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Contract Irregularities,
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12 January 1950'

WEIORANDY . FUR:  STAUDARD-VACUIM OIL COMPANY

SURJHCT: Frauds on the Goverment

1. You have requested our opinion whether « proposed
agrooment hYetwean Standard-Vacuum and the Government oorn-
cerning rebatos on purehese of gasoline could subjeut
standard-Vnouun to prosecution under Title 18, U. S, Code,
dection 400, Thmt Section provides substantially as followz.
Whoever falscly makes a contract or other writing for the
purpose or obteining rnoney from the povernment, or whoever
pubglaﬁﬂﬂ such & false writing yith intent to dofraud tke
Unfted Ytutnn, or whosvor prosonts sueh. a writing in relation
0 any olal+ with intent to defraud the United States shall
be fined £1,000 or Imprlsoned up o five-years or both -~ -
{emphasals ours). : S

2. It is quite clear that tho whole evil towards which

this Sectlon is directed is intentional fraud on the Govorne
ment by use of falso docunsnta, i.c., those which the claimant
smows o bLe falue bhut which the Government belloves to be
truese. Under no clreumstances could & dooument prepared with
the rull irowlodge of the appropriste Governmont officlals

eid at thelr mequesnt, and which statee righto snd obligations
vi:ich are £rrosd to by the Gavernment, be the basis fop = -
Bropeeution under this Section. S

3. Spoelfleally in the pasoline agreenent subrid tted
Tor mevinw, tha ripghts and chlirationa are atatod cloarly -
and openly, Any false vouchera, rocolpts, or atatomsnts
made in connostlon with pogronts under this contract could
sublect thn corprny to prosccutlon, but the docuront itselr
could not be brousht under tho prohibltions of the Aok,
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4. For your inforation, tho above opinion ean be
roniared with authority insormuch a3 811 the docunents,
vouchnrs, reccipts, and other financial statoments in _ ,
connectlon with this arrangement are within the sole econtrol
ol this Arancy end are not subject to review by other offices
or agenoles of the Govormment, L T
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